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Background on Renewable Exemption Cap
 In April 2016, NYISO filed a compliance plan with FERC that, 

amongst other things, proposed an exemption for intermittent 
resources from Buyer Side Mitigation, up to 1000MWs per year, 
measured in ICAP.

 On February 20, 2020, FERC ruled on the NYISO compliance 
filing. FERC generally accepted the NYISO’s compliance filing, 
however FERC rejected NYISO’s proposed cap and ordered the 
NYISO to propose a new cap.

 The NYISO’s response is due March 23, 2020.
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Proposal Concept

 Per the FERC order, the Renewable Exemption MW cap (RE Cap) will be:
1. Narrowly tailored for mitigated capacity Localities;
2. Based on UCAP MWs; and
3. Designed to limits the risk that the REE significantly impacts market prices

 The NYISO’s proposed REE MW cap for each mitigated Locality will consider:
1. Load forecast changes  (Based on existing BSM process)
2. Subset of resource retirements
3. Impacts of additional renewable resources on the URM  (New process that requires a 

few MARS runs to determine)
4. Market pricing impact threshold (defined by a $0.50/kW-mo threshold to be 

consistent with Supply-Side Mitigation thresholds)
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Proposal Concept Details

 First Class Year Cap Determination of RE Cap for each 
mitigated Locality = 

ݏ݄݁݃݊ܽܥ	ݐݏܽܿ݁ݎ݋ܨ	݀ܽ݋ܮሺ	݂݋	ݎ݁ݐܽ݁ݎܩ ൅ ݏݐ݊݁݉݁ݎ݅ݐܴ݁	ܲܣܥܷ
൅ ݐܿܽ݌݉ܫ	݁ܿ݅ݎܲ	ݐ݁݇ݎܽܯ	ݎ݋	ሻݕݎݐ݊ܧ	݈ܾ݁ܽݓܴ݁݊݁	݋ݐ	݁ݑ݀	ݐܿܽ݌݉ܫ	ܯܴܷ
• Any unused RE Cap is added to a Class Year Bank

 Subsequent Class Year Cap Determination for RE Cap for 
each mitigated Locality =

݇݊ܽܤ
൅ ሾݎ݁ݐܽ݁ݎܩ	݂݋	ሺ݀ܽ݋ܮ	ݐݏܽܿ݁ݎ݋ܨ	ݏ݄݁݃݊ܽܥ ൅ ݏݐ݊݁݉݁ݎ݅ݐܴ݁	ܲܣܥܷ

൅ ݁ݑ݀	ݐܿܽ݌݉ܫ	ܯܴܷ ݋ݐ ݈ܾ݁ܽݓܴ݁݊݁ ݎ݋	ሻݕݎݐ݊ܧ ݐ݁݇ݎܽܯ ݁ܿ݅ݎܲ ሿݐܿܽ݌݉ܫ
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Proposal Concept Details

 Load Forecast Changes = (LF from Last Year of MSPCurrentCY – LF from Current 
Market) adjusted for URM%

 Incremental Load Forecast Changes = (LF from Last Year of MSPCurrentCY – LF 
from Last Year of MSPPrevCY) adjusted for URM%

 UCAP Retirements = Subset of incremental retirements since previous CY
 URM Impact due to Renewable Entry = Change in URM adjusted Load 

Forecast to capture New Renewable entry contribution to LOLE
 Insignificant Market Price Impact = Quantity of Renewable UCAP MWs that is 

equivalent to a $0.50/kW-month reduction in market prices
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 Assume a class year begins in 2019 and 
the end of the Mitigation Study Period is 
2025

 Cap calculation will use the NYC Load 
Forecast that is used to administer the 
ICAP Market
• 2019 peak: 11,608 MW
• 2025 peak: 11,616 MW

 Raw Load delta: 8 MW
 Contribution to renewable cap, converted 

to UCAP using URM%
• URM% = LCR * (1 – Locality EFORd)
• 8 MW * URM%
• ~6 MW

Load Forecast Changes example
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New UCAP Retirements example
 NYISO forecasts that 400 MW of ICAP will retire in NYC by 

2025
• For example, due to the NYS DEC NOx rule

 NYISO will convert this to UCAP using the resources’ NERC 
Class Average EFORd values

 Contribution to the renewable cap, converted to UCAP
• 400 MW * (1 – EFORd) 
• ~375 MW (assumes a 6% EFORd, actual EFORd could be different)
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URM Impact due to Renewable Entry
 The New York State Reliability Council identified that the NYC UCAP Requirement 

increased by approximately 250 MW when approximately 600 MW of offshore 
wind UCAP were added to NYC
• In ratio form, NYC UCAP Requirement increases by ~0.4 MW per MW of offshore wind UCAP 

added
• As discussed above, this ratio will be calculated each Class Year for each renewable resource 

type seeking a renewable exemption in each location an exemption is sought

 In the ICAP Market, adding 1 MW of offshore wind UCAP will only decrease 
prices by the equivalent of 0.6 MW UCAP from traditional generation (1 MW 
UCAP Supply – 0.4 Requirement Increase)

 Renewable requests will consume the cap such that capacity prices would not be 
suppressed 
• For example, each MW of additional offshore wind UCAP in NYC would reduce the Renewable 

Cap by 0.6 MW of UCAP 
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Insignificant Market Price Impact
 Based on the Demand Curve slope adjusted for UCAP, the 

quantity of Renewable UCAP MW additions that is equivalent 
to no more than a $0.50/kW-month price impact 
• This value was selected to be consistent with the market price impact 

thresholds used in Supply Side mitigation in the MST.

 For example, if the Demand Curve slope is $1.37/kW-month 
per 100MW then a $0.50/kW-month price impact would 
result in 67MWs of offshore wind UCAP
• Offshore UCAP = (($0.50/$1.37)*100)/(1-Renewable Entry URM%)
• 67 = 36/(1 - 0.46)
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“Bank” Carryover to Subsequent CY Cap
 The purpose of the bank is to ensure that any MWs derived from 

retirements or derived from the impact on requirements due to 
the entrance of renewable resources (URM Impact) remain 
available to renewable resources in subsequent class years.

 Subsequent Class Year’s formula would be:
• ݇݊ܽܤ ൅ ሾݎ݁ݐܽ݁ݎܩ	݂݋	ሺ݀ܽ݋ܮ	ݐݏܽܿ݁ݎ݋ܨ	ݏ݄݁݃݊ܽܥ ൅
ݏݐ݊݁݉݁ݎ݅ݐܴ݁	ܲܣܥܷ ൅
ሿݐܿܽ݌݉ܫ	݁ܿ݅ݎܲ	ݐ݁݇ݎܽܯ	ݎ݋	ሻݕݎݐ݊ܧ	݈ܾ݁ܽݓܴ݁݊݁	݋ݐ	݁ݑ݀	ݐܿܽ݌݉ܫ	ܯܴܷ
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Next Steps
 NYISO intends to return to the March 18th ICAPWG with 

further details on this proposal.
 NYISO intends to file with FERC its response to the 

compliance Order on March 23rd.
 Given the very short timeframe on this compliance filing, 

NYISO requests that stakeholders provide feedback on the 
proposal as quickly as possible.


